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REPORT  OF  THE  COMMITTEE 


APPOINTED   AT   THE 


ANNUAL  GENERAL  MEETING  OF  MONTREAL  MIN- 
ING COMPANY,  ON  21sT  FEBRUARY,  1855,  TO  IN- 
VESTIGATE ITS  AFFAIRS,  AND  WHICH  WAS 
READ  TO  THE  STOCKHOLDERS  AT  THE  AD- 
JOURNED GENERAL  MEETING,  MARCH  28,  1855. 
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Gentlemkn, — Your  Committee,  appointed  at  the  Annual  General  Meeting  of  the 
Company,  held  on  Wednesday,  the  21st  February  last  "  to  investigate  the  Correspon- 
**  dance,  Reports,  Management,  State  of  Property,  and  affairs  generally  of  the  Com- 
"  pany,  with  power  to  employ  an  Accountant,  and  adopt  such  other  means,  as  to  them 
"  may  seem  advisable  for  carrying  out  the  object  of  this  Resolution,  and  to  report 
"  thereon  at  the  meeting  of  this  Company,  to  be  held  on  the  28th  day  of  March 
next,"  beg  to  report : — 

That  on  11th  June,  1851,  at  an  adjourned  general  meeting  of  the  Shareholders, 
the  Report  of  a  Select  Committee,  composed  of  Messrs  Allan,  Desbarats  and  Glass, 
who  had  been  appointed  to  consider  the  affairs  of  the  Uompany,  was  received  and 
read.  And  that  on  18th  February,  1852,  the  Report  of  Mr.  Badgley,  Auditor,  and 
Mr.  Glass,  who  assisted  him,  was  read  at  the  Annual  General  Meeting  held  that  day, 
which  said  Reports,  no  doubt,  set  forth  the  position  of  the  Company  at  their  respec- 
tive dates,  and  therefore  your  Committee  do  not  consider  it  necessary  to  refer  to  any- 
thing which  previously  took  place. 

Ill  Febuary,  1852,  a  complete  change  took  place  in  the  Direction,  the  majority  of 
the  old  Board  being  replaced  by  new  membons,  nearly  all  of  whom  have  remained  in 
office  during  the  last  three  years. 

At  the  General  Meeting,  held  on  Wednesday,  16th  February,  1853,  these  Direc- 
tors submitted  their  first  Annual  Report,  which  was  received  and  adopted  ;  but  your 
Cornniitteo  have  caused  the  statements  therein  made,  to  be  fully  investigated,  and 
tiio  result  is  as  follows  ; — 

1st.  —They  represented  that,  at  the  period  of  their  election,  the  affairs  of  tho 
Company  looked  gloomy  in  the  extreme,  giving  reasons  which  can  be  seen  at  page  5 
of  said  Report ;  and  further,  "  that  they  felt  acutely  the  grave  responsibility  devolving 
"  on  them,  not  only  from  being  all  personally  interested  in  the  Company,  to  a  large 
"  pecuniary  (extent,  but  also  from  the  fact,  that  they  were  elected  to  replace  othors, 
"  some  of  whom  had  been  long  connected  with  its  management,  and  that  a  continu- 
"  ation  under  the  new  Directors  for  any  length  of  time,  of  the  existing  unfortunate 
"  state  of  affairs,  must  inevitably  break  up  the  Company,  and  result  in  the  abandon- 
"  ment  of  the  enterprise," 

2nd — They  further  went  on  to  shew,  that  they  found  the  Company's  aflFiiirs  in 
a  very  bad  state,  and  that  there  was  no  provision  for  no  less  a  sum  than  £12,478  17s, 
Id.,  although  payment  had  to  be  made  almost  immediately, 

3rd. — They  stated  in  page  7  of  the  Report,  that  in  order  to  liquidate  the  heavy 

•  liabilities  of  the  Company  to  the  Commercial  Bank  and  others,  they  felt  themselves 

yory  reluctantly  compelled  to  make  a  call  on  Shareholders  of  5s.  pc  Share,  spread 

pver  such  a  space  of  time  as  would  entail  as  little  hardship  as  possible  on  those  who 

jaad  to  pay  it. 

.♦th — They  stated  also,  that  for  the  payment  of  £3041  13s.  4d.,  due  for  location  on 
Ifit  March,  1 853,  they  made  no  call,  as  it  was  their  intention  to  pay  it  out  of  the  proceeds 
of  the  Mine  expected  down  early  in  Spring :  and  in  consequence,  their  doing  so, 
fiiust  bo  rogaiyied  and  actually  was,  a  dividend  of  Is.  3d.  per  Share  paid  to  the  Share- 
polders,  inasmuch  as  no  equivalent  in  value  had  gone  into  the  Mine,  and  this  sum 
.would  really  be  paid  out  of  the  profits. 
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Regarding  tho  first  and  second  of  these  statements,  your  Coniniittce  have  care- 
fully oxdminod  into  the  position  of  tho  Company  at  the  close  of  tho  year  isrd,  and 
submit  statement  Nc.  1,  giving  as  they  believe,  a  correct  view  thereof,  from  which  it 
would  appear  that  its  affairs  were  by  no  means  so  gloomy  as  were  represented.  It 
is  true  that  the  Debts,  Cash  and  Merchandise  at  tho  Minos  were  not  immediatelv 
available  for  tho  payments  duo  here,  but  this  was  certainly  no  reason  Avhy  the  Direc- 
tors, in  their  statement  of  the  atlairs  of  the  Com{)any  at  page  6  of  their  Report, 
should  have  left  out  altogether,  .»ssets,  amounting  to  £10,575  (is.  Od  ,  which  wero 
subsequently  realised  and  made  available  to  tho  Company.  It  will  bo  soon  by  this 
statement  No.  1,  that  the  Coiiipaiiy  owed  £5,311  Gs.  6d.,' after  charging  it  with  all 
that  was  due,  and  giving  credit  for  Cash,  Merchandise  on  hand.  Ore  in  transitu,  and 
calls  then  made,  and  payulth?  (hiring  Im.ol',  all  of  which  wor(!  realised  by  tho  Company  ; 
but,  to  meet  this,  a  largo  sum  was  subsequently  realised  from  Skimpings  and  Furnaco 
Bottoms,  which  clearly  bolongod  to  tho  business  of  1851,  and  former  years.  Your 
Committee  find  a  dilliculty  in  arriving  at  the  exact  amount,  us  tho  Manager  at  tho 
Mines  does  not  appear  to  have  kept  separate  accounrs  for  the  old  stock  of  Skimp- 
ings, but  they  are  quite  satisfied  that  they  are  within  tlio  mark  in  stating,  as  per  ac- 
count herewith.  No.  2,  tiiat  a  sum  of  XG,181  Ds.  5d.  was  realised  from  these,  and 
Furnaco  Bottoms ;  and  would  add,  that  it  is  more  than  likely  a  much  larger  sum 
should  bo  namod.  Tho  Sto(!kiioidor3  will  therefore  perceive,  from  statements  No's 
1  and  2,  that  on  31st  December,  1851,  the  Conipany  had  sufficient  Assets  (including 
the  calls  made  in  1851,)  to  meet  its  liabilities,  although  they  wore  certainly  not  avail" 
able  for  some  time  after  said  dato  And  although  the  Commercial  Bank  was  then 
anxious  to  be  re-paid  its  advances,  and  funds  were  required  to  carry  on  the  business 
of  the  Company,  it  would  appear  that  said  Institution  granted  considerable  delay, 
and  that  the  Montreal  Hank  made  liberal  advances  to  assist  tho  Company. 

Regarding  tho  third  statement  made,  as  above,  your  Committee  find  that  al- 
though the  Directors  state  they  felt  themselves  very  reluctantly  compelled  to  make 
a  call  of  5s.  per  Share,  to  meet  heavy  liabilities,  and  especially  for  the  purpose  of 
liquidating  the  debt  due  to  tho  Commercial  Bank,  and  which  call  was  mare  by  Re- 
solution on  11th  March,  1852,  a  few  days  after  their  election  to  office— tho  payments 
i(  r  said  call  were  not  required  to  bo  made  for  a  long  time  afterwards.  The  calls 
were : — 

Is.  3d  on  21st  October,  1852,  I  Is.  3d.  on  21st  April  1853. 

Is.  3d.  on  21st  January,  1853.  |  Is.  3d.  on  21st  June,  1853. 

And  arrangements  wero  made  about  July,  1852,  with  the  ComTiercial  Bank,  for  ex- 
tension of  time,  payments  to  be  made  as  under: — 

£2,750     OS.     Od.  on  3rd  November,  1852. 

Od.  on  3rd  February,  1853. 

Od.  on  3rd  May,  1853. 

Od.  on  3rd  August,  1853. 

5(1.  on  3rd  November,  1853, 

Od.  on  30th  July,  1853. 

Od.  on  30th  July,  1854. 

£15,352     .-^s.     5d. 


£2,750 

OS. 

£2,750 

Os. 

£2,750 

Os. 

£2,852 

5s. 

£750 

OS. 

£750 

Os. 

which  were  certainly  very  favourable  terms,  and  placed  the  Company,  comparatively, 
in  a  very  easy  position.  These  statements  are  made  to  siiew  that  affairs  were  not  so 
very  gloomy  as  represented,  and  it  should  bo  noted  that  the  remarks  made  in  said 
Report  of  February,  1853,  by  the  Directors,  were  with  the  knowledge  of  these  facts, 
of  which  no  mentron  is  made.  It  will  be  paiticularly  observable  that  the  remark  on 
page  6  of  their  Report,  about  £12478  17s.  for  which  no  provision  was  made,  being 
payable  immediately,  was  quite  uncalled  for.  No  doubt,  it  appeared  as  if  such  wero 
the  case  when  they  looked  into  tiie  accounts  after  their  election  to  office  in  February, 
1852,  but  their  writing  it  in  February,  1853,  with  different  knowledge,  appears  some- 
what unaccountable. 

Regarding  the  fourth  remark  mentioned  above,  where  it  was  endeavored  to  show 
the  Stockhohlers  that  they  had  received  a  Dividend  of  Is.  3d.  per  Share,  bei-auso 
they  had  not  been  called  upon  to  pay  an  instalment  of  equal  amount,  your  commit- 
tee have  to  state,  that  the  amount  of  £3,041  13s.  4d,  referreil  to  was  included  in  ac- 
counts of  31st  December.  18.31,  and  that  although  these  Directors  had.  no  doubt,  ta 
finance  in  some  measure  to  provide  for  the  payntent  of  said  sum  on  1st  March,  1853, 
they  had  no  reason  to  make  h  -lall  on  Stockholderis  for  the  same,  nor  did  they  pay  it  out 
of  any  profits  of  the  Mine  ;  it  was  not  a  payment  actually  made  out  of  the  proceeds 
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thuir  tonuro  of  office,   nor   was   it  a 


w 
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of  the  Mine,  at  all,  during  thuir  tonuro  of  oinco,  nor  was  it  a  Pivulend  to 
Stockholders.  It  can  bo  seen  in  stateniont  No.  1,  as  being  ^)rovidod  for,  on  31st 
December,  1H51.  Certainly  not  by  nxeans  innnodiately  available,  but  by  means 
which  then  existed,  and  were  subseciiiently  realised. 

It  would  appear  that  during  18.->3,  matters  wont  on  smoothly  enough,  hero  and 
at  the  Mines.  Large  (luantities  of  Ore,  and  the  Furnace  Bottoms  were  received,  and 
a  considorabie  amount  was  early  realized  from  a  portion  of  these  sold  in  the  United 
States— from  various  causes,  the  Financial  A  Hairs  of  tlie  Company  became  very  easy, 
and  its  liabilities,  comparatively,  very  trilling— so  small  indeed,  and  the  Assets  appa- 
rently so  lari'c,  (see  printed  statement  from  Gazette,)  that  on  the  17th  ot  August  of 
that  year  (vhs)  at  the  quarterly  meeting  hold,  the  Directors  felt  themselves  war- 
ranted in  declaring  a  dividend  of  r..s.  per  iShare,  and  also  stated,  that  owing  to  the 
payment  of  £,3,051  1()S.  8d.,  to  llankin  &  Keating,  and  other  items  amounting  to 
£2,640  Gs  4d.,  from  tlie  profitH  of  the  Mine,  and  without  any  call  on  Shareholders, 
they  must,  therefore,  consider  they  had  received  equal  to  a  further  dividend  of  28. 

'  Your  Cominittoo  would  remark  that  it  was  during  this  season  (1853)  that  the 
Furnace  Bottoms,  (which  had  been  partly  broken  out  of  the  Furnace  in  1852),  were 
received,  and  proved  to  be  valuable,  and  it  will  be  observed  that  they  are  included 
in  statement  of  Directors  on  the  17th  August,  1853,  as  part  of  the  available  assets 
which  induced  them  to  pay  the  Dividend.  That  this  Dividend  ought  not  to  have  been 
declared,  the  Committee  think  that  there  can  be  very  little  doubt.  The  statement 
exhibited  at  the  ouarterly  mfieting,  of  the  ussets,  being  Ore  hero,  at  Mines,  &c., 
would  incline  most  people  to  the  belief  that,  at  that  time.,  tharo  was  a  large  surplus, 
but  subsequent  events  proved  that  the  Directors  had  no  right  to  pay  a  Dividend  at 
this,  or  at  any  other  time,  and  that  they,  in  reality  have  not  paid  any  Dividend /rowi 
th^  profits  of  the  Mine  since  they  came  into  office,  this  may  appear  singular  to  many 
but  it  is  a  fact,  as  in  roaUty,  the  Mines  have  not  been  worked  to  a  profit,  either  in 
1852,  1853  or  1854,  but  on  the  contrary,  it  will  bo  seen  by  reference  to  statements- 
numbers  7,  8  and  9,  that  the  Mine  was  worked  to  a  loss  in  each  of  these  years.  The 
Stockholders  will  be  pleased  to  note  that  the  2s.  Gd.  dividend,  whicli  they  wore  to 
consider  they  had  received  by  payments  made  on  account  of  the  Mine  is  not  in  addi- 
tion to  the  Is.  3d.  mentioned  in  the  Report  of  February  1853,  and  already  referred 
to  above,  but  includes  the  same,  the  amount  paid  Rankin  &c  Keating,  mentioned  m 
statement  of  17th  August  £3051  16s.  8d.  is  the  instalment  due  in  March,  1853. 
The  account,  (being  statement  No.  3)  of  the  atfairs  of  the  Company  on 
31st  December,  1852,  shews  clearly  that  the  call  of  :)S.  per  share  made  during  that 
year  was  not  all  requisite,  inasmuch  as  a  large  amount  appears  at  the  credit  of  that 

account. 

The  account,  (being  statement  No.  4)  of  the  affairs  of  the  Company  on  31st 
December,  1853,  presents  a  very  ditt'erent  appearance,  as,  after  realising  all  the  calls, 
the  Skimpings,  and  Furnace  Bottoms,  and  taking  credit,  as  usual,  for  Ore,  and  every- 
thing on  hand  to  date,  it  showed  a  considerable  sum  at  its  debit.  An  amount  of 
£3232  16s.  5d.  had  been  paid  during  the  year  for  locations  on  Lake  Superior,  and  for 
explorations,  which  were,  of  course,  not  chargeable  to  the  working  of  tho  Mines,  and 
which  causes  part  of  the  above  mentioned  balance  at  debit.  The  Dividend,  (as  it 
waj  called)  of  5s.  had  also  been  paid  in  October  of  this  year,  (1853)  but  in  fact,  it  was 
simply  repaying  to  the  Shareholders  that  portion  ot  the  call  of  5s.  not  required,  but 
received  from  them  during  the  latter  part  of  1852,  and  early  part  of  1853,  already 
stated  in  detail,  and  the  balance  being  borrowed  from  the  Montreal  Bank  and  still 
due  to  the  Bank. 

At  the  annual  general  meeting,  held  on  tho  15th  February,  1854,  the  Directors 
-oad  their  Second  Annual  Report,  which  sets  forth  (see  1st  and  2nd  paragraphs  of 
said  Report,)  that  the  atfairs  of  tho  Company  were  then  in  a  very  flourishing  condi- 
tion. The  Stock  was  represented  as  having  at  length  attained  to  something  approach- 
ing its  real  value,  and  being  then  less  liable  to  Jiuctuation  than  formerly,  it  had  become 
B  much  more  desirable  property  to  invest  in,  &c.,  &c.,  (see  Report,  page  6,)  and  it 
'will  be  seen  that,  to  the  payment  of  the  Dividend  was  attributed  tho  recovery  of 
^about  £200,000  of  material  >^ealth.  The  quantity  f  Ore  shipped  in  1853,  is  stated 
at  1452  tons,  of  which,  989  tons  were  from  Ore  raised  from  the  Mine  during  the  year, 
and  464  tons  were  from  Skimpings.  And  at  page  12  of  said  Report,  will  ne  found 
^ome  remarks  respecting  a  Map,  and  Prospectus,  giving  a  description  of  the  valuable 
locations  possessed  by  the  Company  on  Lake  Superior.  And  whilst  «ju  this  subject, 
your  Committee  would  call  the  attention  of  Stockholders  to  that  Prospectus, 
which  certaiuly  contains  a  description  of  the  locations,  but  contains  also  some  stato- 


»v;il;- 


1 
* 
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iiifMitH  whicli  roquiro  notioo.  First— on  pago  1,  it  i«  said:  "Tlin  quantity  of  Orw 
"  raised,  li.is  coutinuod  to  ijicrease  from  your  to  year,  till  it  has,  this  soaHon,  roachod 
•*  t«)  about  2r>0\t  tons  of  l.'>  per  cont  Oro."  It  would  appear  by  tho  Directors'  Miiiuto 
Book,  uii(loidat(t  of  30th  January,  18r)4,  when  wore  [)re8(uit  Hovon  Hirectors.  "  That 
"tho  printfMl  proHpot-tua  of  tho  B.-uco  Minos,  and  tho  Comnauy's  locations  on  Lako 
••  Supprictr  accoinpaiiiod  with  a  Maj)  attached,  was  laid  on  tlie  tablo."  Prom  which, 
it  is  evident  thai;  the  season  referred  to,  in  that  prospectus,  which  boars  no  date,  was 
I8r>3.  Tlio  Stockholders  will,  nodoubt,  be  surprised  at  tho  discrepancy  in  the  quantities 
represented  in  tho  Annual  Report  at  paijo  '2(i,  where,  deductint,'  404  tons  .Skimpings, 
I(»;{3  tons  will  bo  found  to  have  been  tho  full  produce  of  the  Mine  for  ti;e  year.— 
Whereas:,  as  has  been  alrea(Jy  stated,  tho  prospectus  shows  it  to  have  been  about 
"  2500"  tons.  ^  Secondly— at  i):i<?o  2,  it  is  said  that  "the  cost  of  producing'  tho  Oro  at 
"  tho  Minos,  is  about  X.'i  sterliii:i;  per  ton  of  l.>  per  cent.  Ore,"  respecting  which,  your 
Committee  beg  to  refer  to  statements,  numbers  7  and  8,  which  show  tho  cost  in  1852 
and  18r».S  to  have  boon  about  double  that  sum. 

Thirdly,  also  at  paL'o  2  ?— It  is  said  ''The  Montreal  Mining  Company  paid  to  its 
"  Stockholders  last  year,  a  Divideml  of  7s.  Od.  per  share,  or  about  12.\  per  cont.  on 
"  the  whole  paid  up'capital,  and  this  year,  a  still  better  Dividc^nd  is  anticipated."  In 
regard  to  which,  your  Committee  are  of  opinion  that  no  Dividend  has  yet  been  paid 
from  the  profits  of  tho  Mine. 

The-o  are  other  statements  in  the  prospectus  which  might  bo  commontod  upon, 

butyoui  Committee  can  only  remark  that,  with  tho  knowledge  that  they  have  ac- 

quired  as  to  tho  actual  position  of  the  Company  and  its  affairs," at  tho  close  of  1853, 

I  it  appears  almost  impossible  to  account  for  ihe'^fact  of  the  publication  of  a  document 

I  containing  statomonts  so  eminently  calculated  to  mislead,  and  to  injure  tho  reputa- 

t  tion  of  tho  Company. 

^  The  account  (being  statement  No.  5,)  of  th<)  affairs  of  tho  Company  on  tho  g^st 
December,  1854,  shows  a  very  serious  balance  against  it,  caused  by  various  circum- 
stances, and  your  Committee  beg  your  special  attention  u>  the  following  remarks : 

On  tho  22nd  May,  1854,  a  dividon(l  of  4s.  per  Share  was  declared,  payable  in  August, 
and  at  fame  time,  a  call  was  made  of  .•»'.  and  the  difference  between  the  Dividend  and 
the  call  being  Is.  per  Share,  was  actually  paid  to  the  Shareholders,  on  and  after  1st 
August  last,  the  amount  required  for  same  having  been  borrowed  from  the  Bank, 
and  is  now  owing  by  tho  Company— and  further,  to  call  your  attention  to  a  state- 
ment of  the  probable  position  of  the  Company's  affairs  submitted  by  the  Directors  at 
their  Quarterly  Meeting  of  24th  Ma.\,  1854,  npon  which  tliis  dividend  was  declared— 
and  your  committee  would  remark,  that  said  statement  appears  to  them  to  be  high- 
ly objectionable,  and  made  without  due  regard  to  any  certaintj/  or  even  reasonable 
'probability,  of  the  results  therein  aaticipated,  being  realised  ;  and  that  it  is,  to  say  tho 
least,  a  very  siuiiular  proceeding  for  any  Company  u  'iclare  a  Dividend  without 
having  funds  in  hand,  or  good  and  well  established  grounds  for  expecting  thorn  by 
the  time  required,  and  with  /egard  to  the  call  of  3s.  per  Share,  the  Shareholders 
will  observe,  that  in  making  ,t,  the  Directors  stated  that  it  was,  in  part,  to  meet  the 
payment  to  Rankin  and  Iveating,  for  balance  of  Bruce  Mine,  which  amount  had  been 
already  provided  for  in  1851,  as  shown  in  statement  No.  1. 

The  next  item  to  which  your  attention  is  called  is  that  of  £1,010  at  the  debit  of 
Mining  Stock  bought  of  Hon.  John  Ross,  in  reference  to  which  purchase  your  Com- 
mittee find,  on  (rareful  search,  that  there  is  not  on  the  Directors'  Minute '^Book  any 
entry  sanctioning  such  purchase,  stating  its  object,  or  in  any  shape  recording  its 
having  occurred.  The  earliest  entry  in  the  Company's  books  in  connection  there- 
with is  in  the  bill  book,  where,  among  bills  payable,  appears  the  following : — 

"No.  405— " Montreal  Mining  Company,  promissory  note,  A.  Handyside,  31st 
"  October,  31st  October,  4  months;  31st  October,  3rd  March,  £1020  Os.  Od."  Tho 
notes,  numbers  404  and  406,  and  other  previous  and  following  bills  are  duly  entered 
in  the  Journal  for  October,  and  credited  as  usual,  in  bills  payable  account  inLelger, 
but  this  one  bill  remains  unposted.  The  Secretaryj  on  being  asked  why  he  had  pot 
posted  this  bill  with  the  rest,  states  that  he  was  ordered  not  to  post  it,  it  was,  in  con- 
£'equco(i.-,  not  im  ludetl  in  tho  annual  accounts  at  close  of  1853.  At  the  time  this  iioro  . 
was  granted,  the  Company's  Stock  wns  currently  selling  at  80s.  per  share.  On  the 
2nd  March,  1854,  at  which  time  the  Stock  had  fallen  in  value  to  62s.  6d.  per  share, 
the  following  entry  appears  in  the  Company's  casli  book. 

"  Stock  in  the  name  of  the  Hon.  John  Ross,"  paid  on  account  of  200  shares  Pro. 
Note,  No.  405,  £1,020,  the  note  having  boon  that  day  paid  from  funds  of  the  Com- 
pany, and  the  amount  is  accordingly  posted  to  an  account  in  ledgcn-,  headed    *  Min 
"  ing  Stock,  bought  of  Hon.  John  Ross,"  held  in  tho  name  of  II.  Allan,"  and  j;;^aiu-it 


the  »lebit  amount  of  £1,020  there  has  been  credit  c;iTon  for  a  Diviclend  of  1«.  per 
ihare  £10,  loaviiiK  a  balance  of  £1,010  Ktanding  in  books  against  said  account.  On 
inspecting  the  note  it  was  found  to  run  thus  : — 

MoNTKEAL,  3 1  St  October,  1853. 

£1,020  Currency.  . 

Four  inontiis  uftor  date,  for  value  rocoivod,  tlio  Montreal  Muung  Com- 
pany promiHO  to  pay  to  Mr  Ailaui  llandysidc,  or  onbir,  at  thoir  (,)fftce  in  Montreal, 
the  sum  of  ono  thousand  and  twenty  pounds  CuTcnoy. 


I  o- 


(Sij,Miod), 


lluuu  Allan,  President. 


No.  40ri  Endorsed— Adam  IlANUYsiDt:, 

Duo  3rd  March,  1854.  John  Toss. 

In  the  Transfer  Book,  under  date  31st  October,  1853,  appears  a  transfer  of  200 
shares  of  the  Company's  stock  fro'n  John  Ross  to  IIu^li  Allan,  the  siijjnaturo  import- 
ing acceptance  of  smih  transfer,  boiiif?  "  llunh  Allan,"  not  in  trust,  or  as  President  of 
this  Company,  but  simply  the  personal  8iij;iKituro  of  the  acceptor,  and  said  stock 
is  carried  to  his  credit  in  the  stock  lod<i;cr  with  his  other  shares,  where  it  still  stands. 
With  a  very  strong  sense  of  the  oxtromo  irroijnlarity  and  objectionable  character  of 
this  transaction,  your  Committee  think  it  their  duty  simply  to  state  what  they  find 
in  tho  books,  and  leave  the  Stockholders  to  form  thoir  own  judgment,  and  take  sucli 
course  as  they  may  see  fit.  -* 

The  other  sums  composing  the  large  balance  at  debit  of  the  Company  were 
losses  incurred  in  working  the  Mines,  losses  by  steamer  "  Bruce  Mine,"  and  expen- 
diture for  locations  and  ex:  oop     'Inch  will  bo  remarked  u;;^<on  hereafter.     In 


the  meantime  see  statomonr 

\four  Committee  find  tl 

journal  of  tho  Company  ui? 

"  Charges  Bruce  Mine  . 


item  composing  part  of  an  entry  in 
.^mbor,  1854. 


the 


Dr.  to  E.  B.  BoRROX." 
i.  of  2l8t  February,  1854,  confirmed  by  tho 
January,  18^5. 


As  per  the  President's  letic 
Board  of  Directors  at  their  Moetiiife, 
"  Commission  on  profits,  sav 

1>C00  tons  @  £5  per  ton,  £8000  @  5  pir  cent.   £400." 

And  they  are  unable  to  understand  how  any  such  conclusion  regarding  profits 
could  have  been  arrived  at,  or  what  object  there  could  have  been  in  stating  that  there 
had  been  a  profit  of  £5  per  ton  on  1,600  tons  Ore.  Th  ro  was  certainly  a  profit  nn 
the  Skimpings  already  alluded  to,  but  nothing  to  warrant  such  an  entry  as  above. — 
And  whilst  on  the  subject  of  this  entry,  your  committee  would  observe,  that  although 
the  President's  letter  to  Mr.  Borron  is  dated  21st  February,  1854,  it  appears  to  have 
been  only  brought  under  tho  notice  of,  and  confirmed  by  the  Board  of  Direction  on 
8th  January,  1855.  This  requires  explanation,  as  also,  their  reason  for  confirming 
such  an  entry  at  a  time  when  they  must  have  known  that  there  had  been  no  such 
profits,  but  on  the  contrary,  a  loss. 

Your  Committee  now  recur  to  statements  No's  7,  8  and  9,  which  shew  the  ex- 
penditure, and  production  of  the  Mines  during  1852, 1853  and  1854,  as  nearly  as  can 
be  arrived  at. 

In  1852,  there  appeared  to  bo  a  deficiency  of  £1,802  l7s.  2d.,  but  this  includes 
a  sum  of  £942  18s.  7d.  of  interest. 

In  1863,  there  appeared  to  be  a  deficioncy  of  £1,984  19s.  7d.,  but  this  includes 
a  sum  of  £1,1^7  13s.  Id.  of  interest.  It  will  be  observed,  therefore,  that  the  real  de- 
ficiency on  working  tho  Mines  in  these  two  years,  was  only  £1,667  5s.  Id.,  in  which 
are  Incluued  £800  paid  to  tho  President. 

In  1854,  there  appeared  to  be  a  deficiency  of  £5,539  19s.  3d.,  but  this  includes  a 
sum  o"  £1,819  133.  4d,  of  interest,  leaving  a  balance  of  £3,720  5s.  lid.  which  can  be 
accounted  for  by  liigh  prices  of  materials  for  mining,  and  wages. 

In  former  years  the  Mine  was  visited  at  least  once  by  the  President  of  the  Board 
of  Direction.     In  1854,  no  such  visit  took  place. 

During  18C3  and  1854,  there  were  paid  out  for  locations  on  Lake  Superior, 
^'.aildings  and  Improvements  at  tho  Mines,  and  for  explorations,  no  less  a  sum  than 
£4,817  38.  4d.,  which,  of  course,  is  chargeable  to  the  property  account,  and  forms 
part  of  the  large  balance  now  due  by  the  Company,  for  which  calls  have  been  made; 
and  with  regard  to  the  policy  to  bo  pursued  respecting  the  retention  of  the  Lake  Su- 
perior locations,  the  committee  are  of  opinion  that  the  matter  deserves  the  early  and 
serious  attention  of  tho  Stockholders. 

In  1854,  a  sum  of  £1,072  2s.  2d.  was  carried  to  Profit  and  Loss,  being  amount 
short  insured  on  steamer  "  Bruce  Mino" ;  and  also  a  sum  of  £934  Os.  3d,,  being  ap- 
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jmroiit  loBH  l»y  numiiig  Huiil  Bout.  It  hIiouUI  bo  borno  in  hiIimI,  howovor,  that  this  lost 
uiiiuutit,  or  Hbcut  it,  would  havo  boon  uariiud  uii  tho  luHt  upward  trip,  had  siio  arrived 
Bftfo.  Tho  DiroctorH  ondoavourt,  I  to  oHoct  insurance,  but  woro  unsuccessful.  Your 
conimittoo  may  romurk  hero,  that  tho  above  two  items  are  not  tho  only  losses  by 
jhis  unfortunate  steatuor,  as  there  were  XI, 100  or  £1,200  lost  by  goods  not  covered 
by  insurance,  which  have  not  yet  appeared  in  tho  accounts,  not  having  been  ascer- 
tained boforo  Slat  December  last,  and  there  will  also  be  several  hundred  pounds 
more  to  add  to  the  cost  ot  tho  B,)at,  m  some  largo  accounts  have  recently  boon  pre- 
sented, and  there  is  a  disputed  claim  of  the  builders  to  be  arranged. 

A  departure  from  tho  proper  businosK  of  the  Company  occurred  mi  tho  oxpon- 
dituro  of  money  for  tho  purpose  of  building  this  steamer,  and  this  too,  without  tho 
\   coasent  of  tho  Stockholders  being  first  obtained,  and  in  direct  violation  of  tho  terms 
\  of  tho  Act  of  Incorporation,  which  did  not   permit  the  Compai>y  to  hold  such 
1  property.     Your  Committee  express    no  opinion  regarding  this  transaction,  but 
ricuvo  it  to  tho  i^'tookholdors  to  docido,  whether,  in  tho  first  place,  there  was  a  necci 
•  eity  for  tho  building  of  tho  nt  fxmor ;  and  socondly,  whether  such  necessity  authorise,' 
hor  construction  in  contravention  of  the  law,  and  without  first  obtaining  tho  consent 
of  those  whoso  money  was  to  bo  risked.     Tho  amount  duo  tho  Savings'  Bank,  bor- 
rowed for  the  purpose  of  buiMing  such  Boat,  is  now  .C5,(5()0  with  interest,  for  which 
it  holds  Promissory  Notes,  signod  by  tho  lat')  President,  anu  endorsed  by  individual 
Directors  as  security ;  and  it  also  holds  tho  polioios  of  Insurance,  amounting  to 
jE6,000,  which  have  boon  tiansfonod  for  colle(!tion. 

The  balance  shown  in  I'jtatoinent  No.  5,  as  X19401  23  lid.,  duo  by  tho  Company 
at  31st  December,  1854,  will  bo  increased  considerably  by  losses  by  steamer  and 
gooas,  and  by  accounts  since  pros'jntod,  which  cannot  bo  correctly  estimated  at  pre- 
sent, but  they  may  reach  X2000  or  X2,500. 
L         Your  Comndttee  are  astoui-liod  to  find  that  loiters  havo  been  received  from  the 
1  Mines,  which  have  not  beer,  placed  before  tho  Board  of  Directois,  and  cannot  permit 
1,  this  opportunity  to  pa:s  without  recording  iuoir  opinion  as  to  tho  extrome  impropri- 

ioty  of  any  Director  being  in  private  communication  with  parties  at  the  Minos.  Tney 

4   consider  that  no  correspondence  should  take  place  without  being  known  to  tho  Board. 
Your  Committee  are,  of  course,  not  in  a  position  to  give  any  opinion  respecting 
;i        tho  Management  at  tho  Minos,  but  must  refer  tho  Stockholders  to  Mr.  Borron's 
ii       reports,  and  it  affords  thorn  great  pleasure  to  havo  to  state  to  you  that  during  the 
investigation  thoy  have  not  hoard,  nor  discovered  any  grounds  for  complaints  in  that 
quarter. 

Your  Committee  bog,  in  conclusion,  to  state  that  it  appears  to  thorn  that  when 
the  late  Directors  came  into  office,  tho  Company  had  sufficient  assets,  taking  into  ac- 
y  count  the  calls  made,  and  subsequently  realised,  to  meet  liabilities,  and  they  leave 
I  it  owing  £19430,  which  is  accounted  for  as  follows,  viz. : 

rLoss  working  Mines  ?  years  ...  ...  ...  ...  X5387 

Interest  on  money.  3  voars  ...  ...  ...  ...  3940 


Interest  on  money,  3  years 
hczd  by  steamer  Bruce  Mine 
Loss  by  "unning         do 
Advanced  on  20v;  Shares  Stock 
Paid  for  Locations  in  1853. 
Do.  Explorations  in  1863 
Do.  Exploration  in  1854 
Do.  Buildings,  &c.,  in  1864 


£2678 

654 

442 

1143 


Paid  to  Stockholders  Ig.  per  share,  being  dilFerence  between  4s.  de- 
clared as  dividend  and  3s.  called  in,  put  down  here  because  it  is 
owing  to  Bank     ...  ...  ... 


1072 

934 

1010 


4817 


2270 


£19430 


I 


And  unascertained  lo8C)?s,  besides  thesie,  previously  adverted  to,  about  £2000  or  more,,* 
They  paid  what  war  called  a  dividend,  of  5s.  in  Oct.,  1853,  but  as  they  called  in  afv 
equal  amount  previously  this  doc3  not  affect  the  result.  \ 

To  meet  their  large  liabilities,  due  on  bills  payable,  open  accounts,  &c.,  &».■ .  tho 
late  Directors  made  calls  for  Us.  3d.  per  share — Is.  3d.   of  which  was  pa  li  in 


■in_u_ 1  1 — !_„„_  ™:ii  i?„ii  ,!,,„  ,i„«:., 

j:°  cu^L  uai  J ,  auu  Liaiaiitc  mii  xaii  uuc  uuiiUj^ 

Your  Committee  have  thus  endeavoured  to  show  the  condition  of  the  Comp.iny  a 
affairs,  thfiir  examination  having  been  limited  to  tke  period  at  which  the  acoeuuti 
were  last  made  up  and  balanced,  viz.,  31st  December,  1854. 
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For  information  as  to  the  present  ftnancial  conaition  of  tho  Company,  they 
must  refer  tho  Stockholclors  to  tf.o  Board  of  Dl.octors;  and  your  Comm.ttoo  havo 
™nTy  funhcr  to  add,  that  fron.  all  tho  knowledge  of  tho  sta.o  of  ff^jl  ho 
rnmnanv  thov  havo  bcon  onablod  to  arrive  al,— they  are  of  opinio.i  that,  with  the 
Srosnoct^hich  K^  aro  inforuKHl  cxiBts  of  pTOCurint?  labor  such  as  is  required  tor 
the  Workinr  of  tho  mines  at  v.  lowor  rato,  to^othor  with  careful  and  oco,  jmical 
manr.eoment,  there  is  still  a  probability  of  a  profitable  roault. 
All  which  is,  nevertheless,  respectful'v  submitted. 

WM.  MITFRAY, 
I).  LORN  MACDOrGALL, 
J.  n.  WINN. 
ANiUlEW  SHAW, 
IIUBEIIT  ESDAILE. 

Postscript  —It  appoarg  to  your  Oommittce  that  it  will  bo  proper  to  state  the 
circiimstanco/attcndi  I-  the  receipt  of  p.  letter,  written  by  Mr.  II.  Allan,j^l|ich  wa* 
handed  to  your  Committee  by  Mr.  William  Murray,  tho  President.  The  letter  in 
Question-  vhich  lio«  upon  the  table-  was  ostensibly  writtoa  "pon  the  22nd.  instant, 
2ut  was  only  rocoivod  at  tho  Company's  Ofiico,  from  tho  hands  of  M^.  Allan  smes- 
Benger.  at  Noon  on  tho  2()th.  instant,  at  3  P.M     on  which  day  Mr.  AUau  left  for 


England. 


.!» 


Sm  nUGU  ALLAN   V.V.  JOLIN  llANKIN. 

Sir.— Rcforrinp:  to  tin-  roporl  of  llio  Judgment  of  tlio 
Kupciior  Court  in  tlic  oiwo  of  Sir  Hugh  Allan  v$.  John 
Iti'nkln,  .Tohn  Liveney  Intcrremng,  as  glren  In  the 
"\.,  .TNi'Sfi  a  few  (Ifiys  u^ro,  I  find  sotuo  mlMupiirehonsioii 
exists  as  to  ray  position  in  the  caBo,  Will  you,  there- 
fore, grant  me  spi.ce  to  sny  thnt  I  Imd  no  peourlury 
intei-c.st  whatever  in  tho  suit,  liavin;,'  pnid  tho  fail 
nni'iniit  of  my  obligations  into  (Joiut  in  N()ronil)cr 
1H74.  Iho  Huit  waH  really  one  botween  Sir  liiigH 
Allau  and  John  LivoKey,  of  Kngland  tho  luoriu  of 
which  will  bo  l)est  uiiderstood  by  tlii>  following  letter 
nddrcpsed  by  John  Livcfley  tn  Sir  iiii;^H  Allan,  wlikih 
id  on  fylo  in  the  rceordrt  of  tho  (;onrt. 


YonrB,  respeetfully, 
J/ofUreai,  March  0th,  1870 


JOIIX  rtAVKlN-. 


(Coi-v) 

MoNTUEAr,,  Juno  iCh,  1871. 
DbaR  Sih,— Wh^n  you  stated  to  mo  on  M'>ndiy  lust 
tlint  iho  settltincntyou  mndo  in  reapoct  of  tho  disposal 
of  your  Loudoudorry  nroperty  whs  on  tho  basis  of 
£8S,000  sterling,  and  no  mor,  T  had  eomo  roasou 
for  believing  that  thnt  statement,  as  well  us  your  tule- 
gram  to  njo  of  the  3rd  February  last,  was  not  in 
strict  nceordance  witli  the  factn.  I  have  now  83ti£,6ed 
rnvf  elf  boyc^d  doubt  that  such  ia  tho  case,  and  th'it 
while  apparent'/ ntttling  as  you  were  pledged  f)  do, 
and  as  yon  r  inresonted  to  ;ne  by  telegram,  on  that 
basis  (ou  vhich  representation  I  was  induced  to  close 
my  arrangement  with  Mr.  Stephen).yonliart  la  reality 
secnredfor  yourself  the  payment  (in  addition  t>  no 
orJinnced  pronoitiou  on  your  original  intorot  t.on 
4-25th8  to  G-'25thH)  of  a  special  further  sum  of  £90'* 
sterling. 

Against  this  I  must  permanently  protest,  and  forti- 
fied Y)y  the  opinion  of  counsel  in  England  (to  wiiom 
ill  anticipation  of  subsequent  dlfiicultics  tho  obso  from 
first  to  last,  including  yourtolegrdPis.  was  su/mittod) 
and  also  by  legal  advice  uero,  I  beg  to  sav 
that    I    claim    an    ray    pror/Ortion     of    the    £900 

,  sterli.ig  in   question   the  sum  of  £400  sterling,  and 

.  have  through  my  solicitors  notified  Mr.  Rankiu  to  tho 

,  samo  ctfect.  Yours  ti'uly, 

.,;     (Signed)  •  Jons  L.yasEit. 

•  ToMrHcaH  Ali.ax,  Moncreal. 
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No.  1. 

STATEMENT  OF  AFFAIRS  OF  MINING  OOMPANy  O.V  3Ist  DECEMBER,  1851. 


Due  €'•  imercial  Bank  ....  .... 

Due  on  Bills  payable  

Due  on  Sundry  open  accounts. . .  ....  .... 

Due  Rankin  &  Keating  for  location  on  1st  3Taicu  IS.'J'J,  3041 

On  1st  March,  185  J,  .''041 
On  Ist  March,  1854^  3)41 


£18254 
2045 
12KS 


13 
13 
13 


DR 

18  h 
1  10 
4     T 


4 
4 
4 


And  interest  thereon, 


'Miscellaneous  accounts,  outstanding  (since  realised). 

•Oaah  at  Mines     

Do 

Oash  at  Montreal 

Ore  per  Sinbad,  realised         ....  

•Calls  due  and  payable  during  1852        

Less  not  collected ....  .... 

•Merchandise  at  Mines  ...  

Outhbertson's  Mortgage  and  interest       

Balance  due  on  Ore  at  Liverpool,  realised  . . 
Balance  carried  down  


0     0 


178  It)  10     0303  J9   10 


1500  0 
99  11 
27     7 


£31422     5     8 


CH. 

£2082     3     ft 


0 
7 
3 


1G26  18  10 

2425  15     3 

12385     7     6 
421     .')     0  11964     2     6 

6265  16     3 

1545     0     0 

201     2   U 

5311     6     6 


Balance  brought  down,  being  amount  owing  by  Company,  unprovided  for  at 
3lBt  December,  1851 ;  and  after  deducting  calls  mentioned  above  at  Credit 
being  5a.,  due  in  March,  May,  June  and  July,  1852. .  

To  represent  which,  however,  were  the  Furnace  Bottoms  and  Skimoingg, 
which  realized  as  per  account  herewith,  but  which  should  be  stated  at  a 
much  larger  sum,  in  our  opinion      ....  ....  ....  .... 

At  Credit... 


£31422     5    8 


£531]     6    6 


6181     9     S 

£870    2  11 

*Mtmorandum.— The  following  amounts  were  not  included  as  Assets  in  Annual  Report  of  1863, 
preaented  by  Directors,  but  ought  to  have  been  : — 

....     2032 


Outstanding  accounts 
Cash  on  hand.. 
Merchandise  at  Mines  . . 
Short  credited  on  calls. 


1626 

6265 

600 


3 
18 
16 

7 


5 

10 

3 

6 


£10575     6    0 


No.  2. 

ACCOUNT  OF  FURNACE  BOTTOMS  AND  SKIMPINGS  REALISED. 
In  1852— Estimated  Value  of  Skimpingg,  per  schooner  "  William 

Gordon,"  say ....  ....  ....  

In  1863— 65  Tons  Bottoms,  netted  3864    0  10 

414  Tons  Skimpings,  netted        2924    6     1 


£400    0    0 


LESS  CHARLIES. 

Expenses  on  Bottoms  at  Mines 

Expenses  on  Skimpings  at  Mines  . .  .... 


£6788    6  11 

250 
1035     1285    0    0 


£5503    6  11 


17  Tons,  15  per  cent.,  Bottoms,  Wintered  at  Kingston,  Net 

ted  £10  123.  fid.  per  ton  . .  ....  180  12     6 

13  Tons,  ?2  per  cent.  Bottoms,  at  Mines,  say  £7  10s.  Od.  . .        97  10    0    5781    9    i 

In  1864— It  is  evident  from  Mr.  BorrOn's  report,  (see  at  page  16  of   — — 

Annual  Report,)  that  further  large  quantities  of  Skimpings 
have  been  made  aviilable,  but  that  he  thicks  the  Skimp. 
iflKS  set  HHlde  from  Ores  raised  last  year,  nearly  equal  tha 

quantity  of  eld  used—it  may  be  so  ....    -SMjif^" 

Apparent  proceeds  ....  ....    Ir  "';i81    9    5 

K.  B.— This  sum  should  perhaps  be  more  fairly  stated  at  about  £7000  or  £8000,  but  there  are 
no  means  of  correctly  asce;taining  what  quantities  were  used  during  1852,  1853  and  1854. 


fi» 
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No.  3. 

STATEMBNT  OF  AFFAIRS  OF  MINING  COMPANY  3l8T  DECEMBER,  1852 


h 


Due  Montreal  bank  • .            •  • .  •            •  • « •  •  •  •  ■  •  •  ■  ■ 

Due  on  bills  payable. .  ...•  

Dae  on  Sundry  open  accounts...            ....  ••••            

Due  RankiQ  &  Keating  on  l9t  March,  1853..  

on  1st  Miirch,  1854..  ....  ■... 

Due  Greijfell  &  Sons,  England,  for  drafts  drawn  againat  sbipmi-nlB 

of  Ore            •  •  •  • 

Balance  carried  down            ....            •  • .  •  •  •  •  •  •  •  •  • 


Outlibertson's  Mortgage  and  interest,  to  date  ....  .... 

Cash  on  hand  at  Mines  •  • .  •  •  •  •  • 

Do.         do    at  Montreal      •  •  •  • 

Open  Accounta  due  the  Company  here   

Do.  do.  do.        at  Mines  ....  .... 

Merchandise  and  Mining  Material,  at  Mines..  

Bills  receivable  ou  hand        ....  •  •  •  •  •  ■  •  •  •  •  •  • 

Calls  duCi  and  payable  ....  ....  ••••  •••• 

Amount  value  of  240  tons  Ore,  in  England,  which  realised  

Amount  value  of  250  tons  Ore,  at  Kingston,  which  realised  

Amount  value  of  150  tons  Ore,  at  Mines,  and  on  hand,  on  15th  De- 
cember, 1852,  which  realised  ....  ....  •  •  •  • 

Balance  brought  down,  being  at  credit  of  Company,  and  caused  by 
the  call  of  53.  per  share,  having  been  made  by  the  Directors, 
during  1852   ....  •.•.  ••••  ••••  •••• 


£2010 
11790 

1284 


DR. 
12     S 

4     1 


.^034 
3034 


0 
16 


0 
11 


60C8  16  11 


1860 
4218 


1     5 
3     2 


£27232     0     3 


CR. 

X1635  0 

0 

388 

17 

7 

20 

9 

4 

409  6 

11 

953 

7 

1 

441 

I 

8 

1394  8 

(3260  8 

180  6 

7 
0 

0 

8557  7 

9 

4815  2 

<i 

2480  0 

6 

1500    0     0 
£27232    0     3 


£4218     3     2 


No.  4. 

STATEMENT  OP  AFFAIRS  OF  MINING  COMPANY  ON  3l8T  DECEMBER,  1853. 

DR. 


Due  Montreal  Bank. . .  ....  ....  ••••  •••• 

Due  on  bills  payable  .  ....  • .  •  •  •  •  •  •  •  •  •  • 

Due  on  Sundry  open  accounts. . .  •••• 

Due  Rankin  &  Keating  for  location  on  Ist  March,  1854  .  

Due  Grenfell  &  Sons,  England,  for  drafts  drawn  against  shipments 
of  Ore  ....  •  •  •  •  •  •  •  • 


£12874 
5014 
2768 
3065 


4 

4 

13 

4 


10 
2 

4 
II 


9475  12     6 
£33197  19     8 


*!. 


Cuthbertson's  Mortgage  and  interest,  to  date  

Cash  on  hand  at  Montreal      ....             ....             ■ .  •  •  •  •  ■  ■ 

Cash  on  hand  at  Mines,  and  Goods  in  transitu  

Open  accounts  due  the  Company,  here    ....  • .  •  • 

Open  accounts  due  the  Company,  at  Mines. .             ....  ■.•• 

Merchandise  and  Mining  Material?,  at  Mines. .            ....  .... 

Amount  value  of  418  tons  Ore,  in  England,  which  realised        

Amount  value  of  396  tons  Ore  in  England,  which  realised        

Amount  value  of  40  tons  Furnace  Bottoms,  which  realised  .... 

Amount  value  of  250  tons  Ore  at  Kingston,  whch  realised        

Amount  value  of  250  tons  Ore  at  Mines,  made  during  1853,  and  re- 
maining on  band,  which  realised      ....  

Balance  carried  down  ....  •  •  •  •  •  •  •  •  


Balance  brought  down,  shewing  debt  against  the  Company,  at  31at 
December,  1853. .  ....  .... 

To  which  shouM  have  been  added,  and  which  was  subsequently 
Daid  and  charged  in  accounts  of  18.54  ; 
Allowance  to  President  ....  ....  ....  .... 

Allowance  to  Borron       ....  ....  • .  •  • 

Interest  due  Bank,  say    ....  ....  •  •  •  t  .... 


CR. 

£800  0  0 

33  11  11 

2079  5  I 

91 

13 

7 

626 

19 

6 

718  13  1 
7535  2  2 
5545  8  8 
4504  6  9 
1419  1  6 
2657  3  5 

2937  10  0 

i 

4967  17  2 

;33197  19  8 

£4967  17  2 

500 

0 

0 

500 

0 

0 

600 

0 

0 

1500  0  0 

£6467  IT  2 

13 
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Ko.  5. 

STATEMENT  OF  AFFAIRS  OF  MINING  COMPANY  ON  31st  DECEMBER,  1864. 


Due  on  bills  payable  .  

Due  on  open  accounts  here     .... 
Due  on  open  accounts  at  Mines. . 


•  ■  • 
I  ■  •  « 


DR. 

£42518  7 

• 

2958 

10 

8 

4018 

18 

4  6977  9 

0 

£49495  16 

0 

CR. 

£16 

12 

3 

102 

16 

1 

1186 

8 

5  1305  16 

9 

onfift  10 

10 

35" 

15 

0 

599 

12 

8   957  7 

8 

—  8576  12 

4 

. 

5203  16 
19401  2 

6 
11 

£49495  16 

0 

k 

£19401  2 

11 

3: — 

2837  12 
5675  5 
5675  5 

.  5G75  5 
5675  5 

6 
0 
0 
0 
0 

£25538  12 

6 

Gash  on  hand  in  Office  ....  ....  .... 

Gash  on  hand  in  Montreal  Bank.  ....  .... 

Cash  on  hand  in  City  Banls  ....  ....  ....  .... 

Gash  on  band  at  Mines,  and  Goods  in  transitu  ....  .... 

Open  accounts  due  .he  Company,  here    ....  ....  .... 

Open  accounts  due  the  Company  at  Mines. .  .... 

Merchandise  and  Mining  Material',  at  Mines  ....  .... 

Amount  of  Insuranne  Money,  due  in  consequence  of  loss  of  Steamer 

£6000  on  Steamer;  £6000  on  Goods  ...  12000    0    0 

Amount  supposed  value  ot  Ore  at  Mines,  on  15th  December  last 

3a0  tons  dressed  and  325  tons  rough,  equal  to,  gay  550  tons 

dressed  Ore  ....  ....  

Balaace  carried  down  


Balance  brought  down,  being  amount  owing  by  the  Company  at 
31st  Decemler,  1854         .... 

To  meet  the  debt  due  as  above,  calls  have  been  made,  aa  follows  : — 

Due  5th  February,  Is.  3d.  per  share. . ..  .... 

Due  1st  June,  2s.  6d.  per  share         .... 

Due  Ibt  July,  2s.  6d.  per  share         ....  

Due  Ist  August,  28.  6d.  per  share     ....  

Due  Ist  September,  2a.  6d.  per  share 


No.  6. 

STATEMENT  SHEWING  EXPENDITURE  OF  MONEY  NOW  OWING  BY  COMPANY. 

Loss  working  Mines  in  1352  ....  

Loea  working  Mines  in  1853 

Loss  working  Mines  in  1854 .... 

Interest  paid  on  cash  borrowed  1852       

Interest  paid  on  cash  borrowed  1853       .... 
Interest  paid  on  cash  borrowed  1854       .... 

Paid  for  Locations  in  1 853     ....  .... 

Paid  for  Explorations  in  1853. .. .  .... 

Paid  for  Buildings,  &c.,  in  1854. .  

Paid  for  Explorations  in  1854...  .... 

Loss  by  Steamer  "  Bruce  Mine  " . .  .... 

Loss  by  running  do .... 

Payment  made  for  Hon  John  Ross',  200  aharcs  stork. 
Paid  Dividend  of  la.  per  share,  August,  1854 


Meinorandujn.—lu  1852,  ab  above,  los"^  at  Minet 
In  1853,  as  above,  loss  at  Mines 


In  which  are  included  £800  Os.  Od.  paid  the  President  in  1862  and  1853,  and  £500  O3,  Od,  com- 
missious  on  profits  allowed  to  Manager. 


£859 

18 

7 

807 

6 

6 

3720 

5 

11 

5387 

11 

0 

942 

18 

7 

1177 

13 

1 

1819 

13 

4 

3940 

5 

0 

2078 

6 

7 

554 
1142 

9 
13 

10 
5 

441 

13 

6 

Ami 

3 

4 

1072 

2 

2 

934 

0 

3 

2006 
1010 

2 
0 

6 

0 

2270 

2 

0 

IH  7 

£ 

19431 

3 

J) 

£«59 

807 

6  6 

£1667 

5  1 

13 


No.  7. 

PRODUCE  OP  MINE  DURING  185U. 
73  TonB  Ore  per  Wm.  Gordon,  netted  £12  14  Od,  (sold  at  Swansea) 
240  Tons  Ore  per  Sorel,  netted  £20  Is.  3d,  (sold  al  Swansea)    . . 
250  Tons  Ore  per  Sorel,  netted  £9  I83  6d,  (sold  at  Swansea)    . . 
150  Tons  Ore  (Wintered  at  Mines)  netted  £10  (sold  in  United  States) 


713  Tons 


^020  IT  3 

4815     7  0 

2481)     0  ♦> 

J500     0  0 

£9722     5  3 


EXPENSES  DURING  1852. 


Mining  Operations  (£13  153.  Od.)  per  ton. 
Charges  and  Expenses  of  Management. . , 
Interest  paid  on  accounts  .  •  •  • 
Buildings,  Repairs,  &c 

Prom  which  debuct  : 

Gain  on  Store  at  Mines. .. . 
Gain  on  Forfeitures  calla. . 


Cost  of  production  (£16  33.  4d.)  per  ton. 
Average  proceeds,  (£13  123.  9d,)  per  ton. 


•  •  •  • 

£9835  7 

1294  17 

942  18 

71  r. 

3 

7 

7 

11 

455  13  3 
1G3  19  8 

£12144  15 
619  12 

4 

11 

£11525     2     5 


No.  8. 


PRODUCE  OF  MINE  DURING  1853. 

94  Tons  Ore,  sold  in  England,  and  netted  £11  I83.  per  ton 

174  Tons  Ore,  sold  in  England,  and  netted  £10  lis.  per  ton 

396  Tons  Ore,  sold  in  England,  and  netted  £9  143.  per  ton 

250  Tons  Ore,  sold  in  England,  and  netted  £10  123.  6d.  per  ton 
250  Tons  Ore,  sold  at  Buifdlo,  and  netted  £11  153.  per  ton    


£1119  0  10 

183)  2  11 

3843  8     5 

2657  3     5 

2937  10     0 


1164  Tons 


EXPENSES  DURING  1853. 


Mining  operations  (£11  5s.)  per  ton     

Charges  and  expenses  of  Management. . . . 
Interest  paid  on  accounts,  borrowed  money,  kt 


To  which  add : 

Allowance  to  President  ..  ♦♦•» 

Allowance  to  Borr on    ....  .  •  •  • 

Interest  due  Banks,  say   •  •  •  •  •  • 


Prom  which  deduct : 

Gain  on  Merchandise  8>oootlQt 
Rents  of  bouses,  &c     


And  also  deduct : 

Expenses  on  Furnace  BottomB 
Expenses  on  414  tons  Skimpings. 


500  0  0 
500  0  % 
600    0    0 


,1006    2    3 
.   141  11     6 


,.250     0     0 
.1035    0     0 


£12392     5     7 


£13107  19     2 

1524    6     b 

6j7  13     I 

£l5c09  18  11 


1500    0     0 
£10809  18  11 


1147  13    9 
£15662     5     2 


1283    0    0 


£14377    5    2 


Cost  of  production  (£12  7s.  Od.)  per  ton. 
Average  proceeds  (£10  12s.  Ud.)  per  ton. 

No.  9. 

PRODUCE  OF  MINE  DURING  1854. 
Tons  Ore,  sold  at  BufiFalo,  and  :  etted  £11  15s.  7d  per  ton   . . 
Tons  Ore,  sold  in  England,  and  netted  £6  83.  9d,  per  ton  . . 
Ore  at  Mines  on  15th  Dec.  1854, 
300  tons  dressed, 
S25  tons  rough, 
Estimated  equal  to  55}  tons  dressed, 
1(09  Ore  estimated  at,  say 

1536  Tom 


£9258    8    e 
1287  15    0 


s 


f 


14 
No.  9— (Continued.) 

EXPENSES  DURING  1854. 
Mining  operations  (£12  69.  3d.  per  ton). . - 

Charges  aud  expenses  of  Management .... 

Interest  paid  on  accounts,  borrowed  money,  Ac    


From  which  deduct : 

Gain  on  store  at  Mines  . .  .... 

Rents  of  houses,  Ac     ....  ,[[[  [ 

Cost  of  production  (£13  lis.  2d.)  per  ton. 
.Average  proceeds  (£10  53.  Id.)  per  ton. 

No.  10. 

REOAPITULATION  OP  RECEIPTS  AND  EXPENDITURE  FOR  THE  YEARS  1852,  '53  &  '64 

To  expenditure  in  1852  pei'  r/tatement      

Interest  paid  in  that  year  .... 


1 




je  18908  8  G 
1596  8  10 
1819  13  4 

923  7  4 
111  4  1 

£22324  10  8  ' 
1034  n  5 

£21289  19     3 


ToDividendof  53.  fepaid  in  October,  1853..  .... 

To  expenditure  in  1853,  per  statement    

Interest  paid  in  that  vear  

To  expenditure  in  1854.  per  statemept    .... 

Interest  paid  in  that  year         . . , .'  .,.'. 

To  payments  for  Locations,  Explorations,  Buildings  and  Improto- 

ments  in  1853  and  1854 ....  ,  * 

To  losses  by  Steamc?  Bruce  Mines  hnd  running  her  in  1834 

To  payment,  for  200  shares  stock .  .... 

To  Dividend  of  4s,  paid  in  August  1854  ... ,  ...'.  \\\[ 


By  call  of  5s.  made,  and  received  in  1852  and  18.53 
By  proceedj  of  Ore  in  1852  per  statement... 
By  proceeds  of  Ore  in  '853  per  statement... 
By  proceeds  of  Ore  in  1854  per  statement. . . 
By  call  ol  Ss.  made,  and  received  in  1854. . . 
By  balance  carried  down        .... 


DR. 

105«2  3  10 
942  18  7  11525  2  5 


11350  10  0 

13199  12  1 
1177  13  1  14377  5  2 


19470  5  11 
1819  13  4  21289  19  3 


481T  3  4 

2006  2  5 

1010  0  0 

9080  8  0 


•  •»» 

♦  »  • » 


To  balance  brought  down,  being  balaBce  ©wiag  at  3l8t  »e6e»|»f. 

To  which  may  be  added  : 

Loss  on  Goods  per  Bruce  Mine,  not  iBsured  ««f 

Disputed  account  of  Builder  of  do.    da,       mt. 

Sundry  accounts,  say     ... .  '  " ""  * 


Memorandum.— There  is  a  trifliuj  differ«aee  between  sh&m 
No.  5,  caused  by  valuatioa  of  debto. 


CR 

£11380  lo'  © 

9722     3  3 

123.c*2     5  % 

15750     G  0 

6810     6  @ 

:S43L     3  9 

'""  '-  -        --    I 

£75436  10     r 

19431    3    9 

1200  6  @ 
goo  0  &■ 
300    0    0 

£31031     3    i 
1q  Bto1«na*t 


I 


£75456  10     T        :> 


08     8  G 

96     8  10 

19  13  4 

24  10  8    i'k 


34  11 
B9  19     3 


'53  &  '64 
DR. 

!5     2     5 

iO  10     0      f1 

7    5     2 

19  19    S       ' 


?  3  4 

6  2  6 

0  0  0 

0  8  0 

6  10  T 


CR. 

0  10     0 
2     3 
2     S 
0     0 

0  6 

1  3 


3 

f 

0 

0 
9 


s  10  r 

■pi     -^^ta«^ 

I     3    • 

}  0  0 
0  0 
0    0 

3    » 
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